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Lt. Income under head Salary
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and Professmn
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(HapTer-4 _
__Rastc Concepts OF I!\lchF TAx AND
_ConsTiTuTioniar Provisions
Tax . Meaning And Neen O Taxes
® | ConcepT-1 Meaning g{ Tax
A tax (w‘\:w’om the IA-Ith +ax%0 ) 15 maﬂda+ov\lf
flnancual charae /levy imposed upon a fax
Pa\lcv (am mgwldual by & leqal !nh-h,:) hv
ﬁmvr'rnmrn'l” N mfdev +0‘th \AYrIous Puhhr
ﬁ(FmdrHJch,
RTICLE 265 Tax mot +o be imposed saved
b\! au-Pnon-N 0:}F faial. J
0 TAX qhan be levied ov collected except b\/
LH-hor\-h/ o-F 3wl 3
*|| Consiclering above constitutional provisions
tax _cap be. as % compulsovry  exaction ” of
roopey undey -IFo'rr_c (Of an enactment.
® | CoNCEPT -2 Need o-F Taxes
« | PYimary alm 1s 4o vmse yevenue to thcf
apveynance m‘ nation
o |“Money Y&I%ed by {axa‘hon 10 raw\,/ out
mahy functions such as s
- Ih{vas'hucmw
- Education
- Health
= Militavy
\Remarks
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%Dei’ehce and _othey oPeva’rinn mlc 30\r+.
1’rselﬁ |

Section H 2 CHARGING  SECTION OF INCOME TAx

Evetf\fr Person (ahose total income c-nf Hhe previous

year exceeds Hhe maximum amount which is not

charaeable 40 income +ax 15 An assessee and

charaeable o tncome tax at vates oy yates

pyescribed tn the Finance Act for 4he relevant

Yeuio year. Howexey his 4otal tntome
shall_ be determined on +he. basis of hi's
residential status 10 India.

O |coNcepT- 1 o PERsON ((Sec. g(sm
Person \hchjdcs. ,Musum_x_chm_&hm_tm_ﬁ_mmg__
an_individual , HUF a CoMmpany , a ﬁtrm
(lh(‘!udrs LLP), QN I—\OP fal B(BT CVE‘Y\I docal
au’rhorrhrc, amd cwvx’; arhftmal Jt,\\’idlrlal
Derson
:
% |AOP = individtual and other Hhan  individual .
ROT = OhI\f lndivtdua!
o) . CONCEPT - 2 ¢ TOTAI TNcoME
Two  Question arise in our mind velated 4o TT
*04. |Meaning of TT /TI v H‘(‘F_fclnr:l-o\lﬂ gj)
N2. |How o seapsde “FE (TI Sy S 6%/)
* Refe'v Scctl‘% nf ITax Act 1961
kFham.e\rks : p
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Howl +o Comru-?e Total Tncome .__

H Heads mc Income (Sec. 15 4o ")CI\ XX R

+ Clubblna O'F Income (Sec. 60 4o 66) XXX

- Sed DFFJancl cI~F of Josses (Sec.Tot019) XXX

Giross Total Tncome XXX
~ Deductions (Sec. 30C 4o s0W) X% X
XX X

Total TIncome

CONCEPT -3 PREVIOUS VEAR ( Sec. 3)

Previous Year "means the ﬁhancsal year lmmediatel

preceeclina the dswssmcn‘f year. The \fear N wihich

income 1% earned s Fve\rrons yeay.

CONCEPT- 4 AssessmeNT MepR (Sec, 2(9))

Assessment Year pneans period of 12 montha

I
cOmmencing on Hhe -Fws+ clzw 04' Honl every \:car

Nl en-hhaJnh Mavch 21 O'F hes<+ \lfar lh(Omf‘ ol(

the previous \rrar o-f- an agse%ee I‘:. taxable r°h

Hhe $o\l0wmj ARSERSMCH+ \]rear

NQNCE ACTi 2081 For JUNE| Dec- 22
—LT Fl S ’Soﬂe\'be'c' Py:= iluja- 33|22 (1 1

9033, €M AY= )2 3il3k3 (22

.

o) [CONCEPT- 5 _MAXIMUM AMOUNT wWHicH 18
NOT CHPRGEARIE TO INCOME TBY,
The lirmt Fov A%sresmerﬁ \ear 2019-20 For
rh'—fgvcwl' asse.ssees 15 as undcv‘:
kF{emarks. 3

Teacher's Sign.



CA VIVEK GABA

NEW TAX RATES

FINANCE ACT, 2020

INCOME TAX RATES
[APPLICABLE FOR QIITIRETIEYSPMN EXAMS]

In case of an WLIYLILIY (resident or non-resident) or [lllz or Association of
Person (€@} or Body of Individual (€LY} or any other artificial juridical person

In case INDIVIDVALS [MALE |/ FEMALE]

(Other than senior and super senior citizen)

Net Income Range

Rate of Income-tax

AY 2023-23

_ MAY|JuNE 2029 EXAMS]

AY 2020-2]
ILL DEC. 2020 EXpMAS]

Up to Rs. 2,50,000

-

X

Rs. 2,50,010 to Rs. $,00,000 %
Rs. $,00,010 to Rs. 10,00,000 20% / 20% \
Above Rs. 10,00,000 30% / 30% \\

SENIOR CITIZEN

(who is 60 years or more at any time during the previous year)

Rate of Income-tax

Net Income Range

AY 202323 AY 2020-2)
[MAV /]UNE ZOAEXAMS] ILL DEC. 2020 EXpMS]
Up to Rs. 3,00,000 - -
Rs. 3,00,010 to Rs. S,00,000 5% X
Rs. §,00,010 to Rs. 10,00,000 20% / 20% \
Above Rs. 10,00,010 30% / 30%

1 |
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CA VIVEK GABA NEW TAX RATES FINANCE ACT, 2020

SUPER SENIOR CITIZEN

(who is 80 years or more at any time during the previous year)
Net Income Range Rate of Income-tax
AY 2023-23
[MAY | JUNE 2028 EXAMS]
Up to Rs. 5,00,000 -

Rs. 5,00,010 to Rs. 10,00,000 20%
Above Rs. 10,00,000 30%

HINDVU UNDIVIDED FAMILY (INCLUDING AOP, BOI AND ARTIFICIAL JURIDICAL
Net Income Range Rate of Income-tax
AY 2023-22 AY 2020-2)
[MAY | JUNE 2023 EXAMS] - DEC. 2020 %
Up to Rs. 2,50,000 - -
Rs. 2,50,000 to Rs. S,00,000 % >5<
Rs. $,00,000 to Rs. 10,00,000 20% / 20% \
Above Rs. 10,00,000 30% / 30%  \\

CONCEPT OF SURCHARGE (LEVIED ON INCOME TAX)

Surcharge is levied on the amount of income-tax at following rates if total income
of an assessee [Individual, HUF, AOP/BOI! & AJP] exceeds specified limits:- (AY 22-
23 ie PY 2§-22)

Total income upto S0 lakhs Nil
Total income more than 50 lakhs but upto | crore 10%
Total income more than | crore but upto 2 crore 1S%
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CA VIVEK GABA NEW TAX RATES FINANCE ACT, 2020

Total income more than 2 crore but upto S crore 25%
Total income more than S crore but upto 10 crore 37%
Total income more than 10 crore 37%

Note I: Same rate was applicable in AY 29-2% (i.e. PY 38-2))

Note 2: The enhanced surcharge of 25% % 37%, as the case may be, is not

levied, from income chargeable to tax as dividend income and income taxable

under sections 1A, 1124 and 11SAD. Hence, the maximum rate of surcharge on tax

payable on such incomes shall be 15%.

However, marginal relief is available from surcharge in following manner-

i. in case where net income exceeds Rs. S0 lakh but doesn't exceed Rs. |
Crore, the amount payable as income tax and surcharge shall not exceed the
total amount payable ‘as income tax on total income of Rs §0 Lakh by more

than the amount of income that exceeds Rs S0 Lakhs.

ii. in case where net income exceeds Rs. | crore but doesn't exceed Rs. 2
crore, marginal relief shall be available from surcharge in such a manner that
the amount payable as income tax and surcharge shall not exceed the total
amount payable as income-tax on total income of Rs. | crore by more than

the amount of income that exceeds Rs. | crore.

iil. in case where net income exceeds Rs. 2 crore but doesn't exceed Rs. S
crore, marginal relief shall be available from surcharge in such a manner that
the amount payable as income tax and surcharge shall not exceed the total
amount payable as income-tax on total income of Rs. 2 crore by more than

the amount of income that exceeds Rs. 2 crore.

iv. in case where net income exceeds Rs. S crore, marginal relief shall be

available from surcharge in such a wmanner that the amount payable as
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CA VIVEK GABA NEW TAX RATES FINANCE ACT, 2020

income tax and surcharge shall not exceed the total amount payable as
income-tax on total income of Rs. S crore by more than the amount of

income that exceeds Rs. S crore.

Health and Education Cess : Health and Education Cess is levied at the rate of
4% on the amount of income-tax plus surcharge.

Note: A resident individual (whose net income does not exceed Rs. $,00,000) can
avail rebate under section 874. It is deductible from income-tax before calculating
health & education cess. The amount of rebate is 100 per cent of income-tax or
Rs. 12,500, whichever is less.

Special tax Rate for INDIVIDUAL AND HUF’S
(NEWLY INSERTED SECTION 1ISBAC)
*

The Finance #Act, 2020, has provided an OP7ION 70 INDIWVIDUALS  [ALL
CATEGORY] AND HUF for payment of taxes at the following reduced rates from

Assessment Year 2021-22 and onwards: % Regdeny wuk oy Non- Resident

& IW\\%\IH

Total Income (Rs)

£012,50,000 / Nil
From 2,50,010 to S,00,000 %
From $,00,010 to 7,50,000 10%
From 7,50,010 to 10,00,000 1S%
From 10,00,010 to 12,50,000 20%
From 12,50,010 to 15,00,000 25%
Above 1S,00,000 30%

4 Blakn avd Slokh  Slay vare 1g vor Aualable
# AT Proviceny N'A
F SPeciol Tt Rawe Lo'IL Abpiy (ex: Lica @ief|27, STWG vis mp @15, e«]
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